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Q3’20 review: Though activity tapers off in summer, M&A announcements surged globally; robust
equity issuance, despite pandemic headwinds
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M&A Market

In Q3°20, the value of M&A transactions
increased 29% YoY (160% QoQ). The
increase was partly attributed to the pent-up
demand caused by the screeching halt in
deal-making in 2Q’20, specially large
transactions.

In Q3, 12 deals were made that topped $10
billion, 4x the level in the prior quarter, with
technological offerings emerging as a key
theme.

Source: S&P Capital 1Q, Aranca Research

Equity Issuances Market

Companies continued to raise equity to help
bolster their balance sheets during the
economic downturn. Globally, equity
issuance activity increased 130% YoY
(18.4% sequentially) to $237.1 billion.

In the US, the total value fell 15.6% QoQ but
rose 117.1% YoY to $107.8 billion. Majority
of cash raised from equity issuances in the
financial sector came from special purpose
acquisition companies (SPACS).
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Current Trends

Six $10 billion-plus M&A deals have been
announced in the fourth quarter, in the first
two weeks of November.

The SPAC boom is likely to help pad the
M&A market in future quarters as the
companies would be looking to invest the
capital raised in acquisitions. M&A would
continue to grow, as evidenced by the
growing deal discussions.

On the other hand, strategic buyers may find
competition from private equity players, who
in recent years, have built war chests in the
preparation for a downturn.



Significant rise in global M&A deal value in Q3°20; 12 deals announced in the quarter with
transaction value exceeding $10 billion (up from three deals in Q2)

Monthly transaction values indicate that the M&A market has grown rapidly in the last three months. The deal value increased in
September compared to that in July and August, at a CAGR of ~39%; the average number of transactions was 3,340.

Global M&A Activity
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26.1% YoY increase (sequential increase: 528.6%) in total value of M&A transactions in the US; eight
$10 billion-plus deals in Q3’20, the second highest in the last two years

On further analysis, we found that the healthcare sector recorded the highest number of large transactions, followed by the

technology, media, and telecommunications (TMT) and utilities sectors; in the healthcare sector, the combined value of four deals
crossed $62 billion.

M&A Activity in the US
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TMT sector records the highest number of transactions, including two large deals, with one being the
largest in the quarter

Healthcare and TMT sectors in the US recorded majority of the deals, contributing 53% to the total deal value.

M&A Deals in the US in Q3’20 — By Sector

Number of Transactions Transaction Value in $ Billion
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Source: S&P Capital 1Q, Aranca Research
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TMT contributed ~27% of the total deal value in Q3’20, emerging as the largest sector for M&A
activity by deal value as well as deal volume in the US

From a total value standpoint, deal activity in the TMT sector returned to pre-pandemic levels. During the quarter, the largest TMT
deal was the $21.2 billion acquisition of Maxim Integrated Products, Inc. by Analog Devices, Inc.

M&A Activity in TMT Sector in the US
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Six out of 10 largest deals in the US recorded in healthcare and TMT sectors

Largest M&A Deals Announced in Q3’20 in the US

Target

Target Sector

Transaction Value
in $ Billion

Analog Devices, Inc. (ADI-Nasdaq) Maxim Integrated Products, Inc. (MXIM-Nasdaq) T™MT 07/13/20 21.2
7-Eleven, Inc. Speedway LLC Consumer 08/02/2020 21.0
Gilead Sciences, Inc. (GILD-Nasdaq) Immunomedics, Inc. (IMMU-Nasdaq) Healthcare 09/13/20 19.9
Teladoc Health Inc. (TDOC-NYSE) Livongo Health, Inc. (LVGO-Nasdaq) Healthcare 08/05/2020 18.3
Siemens Healthineers AG (SHL-XETRA) Varian Medical Systems, Inc. (VAR-NYSE) Healthcare 08/02/2020 16.4
Chevron Corporation (CVX-NYSE) Noble Energy Inc. (NBL-Nasdaq) E”Striﬁgi’ei”d 07/20/20 13.8
h‘ggétgq?roadba”d Corp Seres © (LERDIC GCI Liberty, Inc. (GLIB.A-Nasdaq) T™T 08/06/2020 12.1
Intercontinental Exchange Inc (ICE-NYSE) Ellie Mae Inc. Financials 08/06/2020 11.0
Berkshire Hathaway Energy Co. Natural Gas Transmission and Storage Business Enjtriﬁt}i/easnd 07/05/2020 9.8
lllumina Inc. (ILMN-Nasdaq) GRAIL Inc. Healthcare 09/21/20 8.0

Source: S&P Capital 1Q, Aranca Research
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Marginal contraction in issuance market in the US in Q3’20 after a strong rebound in Q2’20; growth
trend continuing in global issuance market

Growth in the global stock market in Q3’20 enabled issuers to raise funds. The number of transactions in the global market
increased, opposite to that observed in the US market.

Global Equity Issuance Activity Equity Issuance Activity in the US
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Multifold increase in IPO activity globally and in the US in Q3’20, indicating post-COVID-19 recovery

In the US, of the total IPOs in the market, 76 involved SPACs which raised $31.48 Billion, or 56.3% of the total IPO proceeds. There

has been a significant increase in the number of deals from SPACs in Q3°20.
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Surge in blank-check IPO activity in the US in Q3°20, signifying strong confidence in the economy

Number of blank-check IPOs in the US increased 3x compared to the previous quarter; the value of the largest IPO was $690
million. Interest in the “blank-check” companies has been gaining momentum as the product has become more mainstream and

attractive to investors.

Blank-Check IPO Activity in the US Blank-Check IPOs as a % of Normal IPOs
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Source: S&P Capital 1Q, Aranca Research
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Several large deals in Q3’20 from big companies seeking capital to meet strategic plans

Largest IPOs in the US in Q3’20

Gross Amount Offered

Company Sector Close Date ($ Million)
Pershing Square Tontine Holdings Ltd. (PSTH) Cross-sector 07/22/20 4,000.00
Snowflake Inc. (SNOW) T™MT 09/15/20 3,864.00
Rocket Cos. Inc. (RKT) Financials 08/05/20 2,070.00
Churchill Capital Corp IV (CCIV) Cross-sector 07/30/20 2,070.00
Unity Software Inc. (U) T™MT 09/18/20 1,495.00
Foley Trasimene Acquisition Corp. Il (BFT) Financials 08/18/20 1,467.00
GoodRx Holdings Inc. (GDRX) Healthcare 09/22/20 1,313.70
GoHealth Inc. (GOCO) Financials 07/14/20 913.5
American Well Corp. (AMWL) Healthcare 09/16/20 853.3
Cohn Robbins Holdings Corp. (CRHC) Cross-sector 09/08/20 828

Notes: "SPACs; table displays the sector in which the company plans to pursue a business combination.
Source: S&P Capital 1Q, Aranca Research
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Outlook: M&A market likely continue its growth run over the next few quarters; equity issuance

expected to stay strong in Q4°20

'5,:’“

M&A Market Equity Issuances Market
M&A markets in the US and globally The issuances in Q3’20 indicate movement
rebounded strongly in Q3'20. Lenders are toward normalization and the trend is
willing to support the PE-backed deals.The expected to continue in the coming quarter.
environment seems to be supportive for SPACs shall provide the support, setting the
futher M&A activity. stage for further strong activity in the coming
quarter.

Source: S&P Capital 1Q, Aranca Research
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Current Trends

Healthcare and technology are expected to
remain the most active sectors in terms of
M&A and capital-raising in the near term.
Multiple billion-dollar M&A deals were
announed in Q3'20 and the trend is expected
to continue in the coming quarter. Also, a
pickup in restructuring is expected in the
sectors most negatively affected by the
pandemic.
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200+ 2500+ 120+ 30+

Strong, professional team across Global clients Sectors and sub-sectors Countries where we have
multi-disciplinary domains researched by our analysts delivered projects

Aranca is a trusted research and advisory partner to global companies, from the
hottest start-ups to the Fortune 500.

PRACTICE AREAS

Business Research & Advisory m - Valuation & Financial Advisory
CXOs in Strategy, SBUs, Sales, Marketing, CI/MI, Innovation . CFOsin Start-ups, PE/VC Firms, Corporate M&A teams, Mid-market Cos

Technology | IP Research & Advisory Investment Research & Analytics

Brokerage, Hedge Funds, IRPs, I-Banks, AMCs, Investor Relations

R&D, Tech Scouting, Open Innovation, IP Teams, Product Development




Research and analytics service support to enable investment bankers focus on client-facing/deal-

making activities

I-Banking Verticals

M&A
BUY-SIDE
M&A
SELL-SIDE

CAPITAL
MARKET

DEBT & EQUITY
PLACEMENT

e ADVISORY

Aranca’s Key Research Support Areas

Target list generation
Market, fitment, and synergy analysis

Pitch book and marketing materials

Buyer list generation
Market, fitment, and synergy analysis

Pitch book and marketing materials

Proposal building for potential clients
Pre-listing evaluation support

IPO/FPO — Prospectus

PPM/IM preparation
Road show pitch book and presentation

LBO tear sheets and modelling

Market and industry landscape analysis
Valuation reports

Fairness opinion

Financial modelling and comps analysis

Due diligence support

Benchmarking performance
Modelling and comps analysis

Buyout modelling

Road show pitch book and presentation
Valuation range assessment

Analytical work to support ESOP

Capital structure and covenant analysis
Tracking deals, pricing, and trends

Equity/credit comps

Research support for strategy
formulation

Benchmarking performance
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Library Services
Publication Support

MARKET INTELLIGENCE &
LIBRARY

Sector research

Industry landscape analysis
Competitor and pricing trends
Maintenance of deal database

Newsletters/periodicals

DTP & PUBLICATION

Editorial support
Presentation support

Templates: Report and
presentation layout

Formatting reports and
presentations

Report publication and
workflow management

Proofreading and print/digital
coordination
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Connect with our subject matter experts for further assistance

Avinash Singh Kunal Doctor
AVP, Investment Banking Manager, Investment Banking
Investment Research Investment Research
@ +91.124.668 9999 (Extn: 951) @ +91.22.3937 9999 (Extn: 327)
N Avinashg.singh@aranca.com %% Kunal.doctor@aranca.com

For additional details, please contact:

@ www.aranca.com @ https://www.linkedin.com/company/aranca
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http://www.aranca.com/
https://www.linkedin.com/company/aranca
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BUSINESS RESEARCH TECHNOLOGY INTELLIGENCE & VALUATION INVESTMENT RESEARCH PROCUREMENT & SUPPLY
& ADVISORY IP RESEARCH ADVISORY & ANALYTICS CHAIN INTELLIGENCE

This material is exclusive property of Aranca. No part of this presentation may be used, shared, modified and/or disseminated without permission. All rights reserved.

Kunal Doctor Ankush Singhal Rohan Gupta
Manager, Investment Banking Analyst, Investment Banking Analyst, Investment Banking
Investment Research Investment Research Investment Research
Kunal.Doctor@aranca.com Ankush.Singhal@aranca.com Rohan.Gupta@aranca.com

About Aranca Disclaimer

Founded in 2003, Aranca is the preferred and trusted custom research This document is for informational use only. Nothing in this publication is

partner to global companies. Aranca, with expertise in market research, intended to constitute legal, tax, or investment advice. The information

competitor intelligence, market feasibility, buy-side/sell-side equity research,

contained herein has been obtained from sources believed to be reliable, but

business valuation, technology research, and procurement research, offers a Aranca does not warrant the accuracy of the information

range of research and consulting services.




