U.S. Copper Surge: Tariffs, Supply Shocks & Strategic Gaps
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https://investingnews.com/daily/resource-investing/base-metals-investing/copper-investing/copper-forecast/

U.S. Copper Prices Hit Record Highs in 2025, Decouple from Global Market

U.S. copper prices have surged ahead of the LME benchmark, signaling a sharp decoupling from global markets and presenting near-term
arbitrage opportunities
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Where does the U.S. get its Copper from?

The US relies heavily on imports to meet its copper consumption
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With such a high dependence on imports for meeting copper requirements, an increase in rates will affect the economy negatively.

Source: United States International Trade Commission
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Impact of Trump's Tariff on the Copper Market

A sweeping 50% tariff on refined copper imports, framed as a national security measure intends to bolster domestic supply chains and discourage

speculative flows. However, structural constraints and economic exposure raise concerns about its viability and broader impact.

Road to the Tariff Goals vs. Reality

@ Feb’25 - Section 232 investigation launched Strategic Objectives

4 BoostU.S. mining and refining.
A Reduce dependence on high-risk suppliers.
@® Jul’25 - 50% Tarriff announced A Secure supply chains for green energy.

4 Discourage speculative ETF flows.

A Appeal to voters in mining-heavy swing states.

, Aug’25 - Implementation

Possible Challenges

Key Features v Longlead times (15-20 yrs) for capacity expansion.

vy Limited reserve and production capacity (~5% of world's).

No Exemptions "Melted & Refined" Section 232

Applied universally to all Strict domestic processing National security v Declining production trend (~23% over last decade).

trading partners. requirement. justification. v High immediate costs from imports due to the tariff.
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Aranca Takeaway

Impact on Macro Economic Factors

\ 4 Inflation A 4 Interest Rates A 4 Economic Growth
Higher copper costs will lead to a rise in With rising inflation, interest rate cuts may If high prices persists for a long time, the
inflation be delayed or reversed to curb price GDP is expected to take a hit
pressures

Industry-Wise Impact of High Copper Prices

WV  Construction & Real Estate v Electric Vehicles (EVs) WV Utilities & Renewable Energy
With copper being a major product in EVs use 3-4x more copper than Internal \c/:\(l)lnde?'r\]/(llz?rl]aerspgzc’:r?eulsjzrg?tsrfmgr?t o
construction, costs are expected to rise. Combustion Engine vehicles PP ’ P

Energy Plan will face rising input costs.

v Consumer Electronics v Industrial Machinery A. Mining & Equipment Suppliers
Copper in wiring and connectors add to Motors and heavy equipment rely heavily Companies  like  Freeport-McMoRan,
Bill of Materials costs. Brands may pass on copper. High prices may delay upgrades Southern Copper benefit from margin
on costs or shrink margins. Especially or capex decisions. expansion. Equipment suppliers to copper
critical for low-cost / high-volume miners also gain.

products.

Key investment consideration

Copper tariffs, imposed despite limited domestic capacity, risk raising input costs across key industries without resolving supply constraints.
While they may offer short-term support to domestic miners, the lack of complementary reforms or incentives makes the policy economically
fragile. The sharp divergence between U.S. and global copper prices signals a fragmented market, elevating localized pricing risks. Investment
managers should reassess cost sensitivities in sectors like renewables and real estate, monitor speculative ETF flows, and consider strategic
exposure to reshoring beneficiaries while hedging against inflationary pressures and margin compression.
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Strong, professional team across Global clients
multi-disciplinary domains

Sectors and sub-sectors Countries where we have
researched by our analysts delivered projects

ABOUT ARANCA

Growth Advisory m Valuation & Financial Advisory

CXOs in Strategy, SBUs, Sales, Marketing, CI/MI, Innovation CFOs in Start-ups, PE/VC Firms, Corporate M&A Teams,

Mid-market Companies

E Technology | IP Research & Advisory

Investment Research & Analytics
R&D, Tech Scouting, Open Innovation, IP Teams, Product Development

Brokerage, Hedge Funds, IRPs, I-Banks, AMCs, Investor Relations
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Decide Fearlessly

From startups to the Fortune 500, private equity and global financial firms, Aranca is the
trusted research and advisory partner for over 2500 companies

This material is exclusive property of Aranca. No part of this presentation may be used,
ara‘ lca shared, modified and/or disseminated without permission.

All rights reserved.
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https://www.aranca.com/
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