THE SULPHURIC ACID CRISIS

China's Sulphuric Acid Export Ban and its ripple effects across global copper, silver, and

agriculture markets.

The Catalyst

In April 2026, China announced a complete halt on

sulphuric acid exports starting May 2026. Initially viewed
as a domestic chemical industry policy, this disruption
originated from supply constraints in the Middle East
sulphur market. As global sulphur prices surged,
Chinese authorities prioritized domestic demand over
exports.

(1) Pre-Ban Warning Signs

Exports had already fallen 49% YoY in Jan-Apr 2026 due to quotas
before the full export halt in May 2026.
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Global Application of Sulphuric Acid
(H:S0.)

Fertilizers (Phosphate, DAP, MAP) ~55%
. |

Metal Processing & Mining (Copper SX-EW) ~25%
L |

Chemical Manufacturing ~14%
L

Others (Petroleum, Batteries, Textiles) ~6%

China's Supply, Chile's Risk

The export ban directly targets the core of global copper production. Copper leaching operations
cannot efficiently continue without massive volumes of sulphuric acid.

2l china's Dominance

Global Sulphur 23% (19M
Production tons)

2025 Sulphuric Acid ~4.65M
Exports tons

A4 Chile's Exposure

Global Copper 23% (5.3M
Production tons)

Sulphuric Acid Imports from 37%

March 2026 Warning China

Shipments to Chile dropped to ©

IC ACID EXPORT DESTINATIONS

oamssmm— 32% to Chile
15% to Indonesia

Source: USGS, UN Comtrade, Statista, Alchempro

tonnes (from >151k tonnes YoY)

1.1IM Tonnes at Risk

Over 50% of Chile's refined copper
relies on sulphuric acid-intensive
leaching.

Market Impact: The 2026 Price Surge

The export ban and compounding supply deficits have triggered massive year-to-date (YTD) rallies
across both directly and indirectly exposed metals.

Copper Prices

+46% ..

Copper markets reacted aggressively to the threat of
reduced output freom major hubs like Chile and the
DRC due to sulphuric acid shortages.

Silver Prices

+115% .

Prices recovered from ~$69 to ~$74-75 by June. The
ban added further supply risk to an already tight,
deficit-ridden market.
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The Price Shock Response
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Sulphuric acid prices in Chile surged roughly 100%, reaching 2022 highs. In response to the
supply threat, institutional banks aggressively revised copper and silver price targets upward
from June 2026, relative to their December 2025 projections.

& Copper Forecasts (US$/t)

+46% YTD

€ Silver Forecasts (US$/0z) +115% YTD

INSTITUTION DEC '25
Goldman Sachs 11,400
Bank of America 1,750
JPMorgan Chase 12,075
Deutsche Bank 10,600
Standard Chartered 10,313

Source: Bloomberg

BY-PRODUCT CONTAGION

JUN '26

12,650

13,331

12,956

12,831

12,657

The Hidden Risk to Silver

A significant share of global silver is not mined directly. It

is produced as a by-product of other metals. This

creates a direct supply chain link: Less sulphuric acid —

lower copper production — lower by-product silver

production.

The silver market had already been in deficit for several consecutive

years, driven by solar, EVs, and Al infrastructure demand.

China was importing record volumes of silver, exceeding 790 tonnes

in Jan-Feb 2026.

INSTITUTION

Bank of America

JPMorgan Chase

Deutsche Bank

Standard Chartered

Citigroup Inc

DEC '25 JUN '26
60.0 85.9
56.3 84.3
47.0 84.0
52.8 77.0
54.8 73.0

Sources of Global Silver Supply
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m Copper Byproduct
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Byproduct

Gold Byproduct
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Key Takeaways for Investors
&5 The Copper Thesis

Copper is the asset class most directly exposed to China's sulphuric acid export ban. Chile, which accounted for
approximately 54% of global copper exports in 2025, sourced around 37% of its sulphuric acid imports from China.

Chile is adequately supplied for now but faces uncovered sulphuric acid demand in the second half of 2026, meaning the
realized supply impact will materialize progressively through Q3 and Q4. Chile has already reported its weakest April output in
23 years. The DRC, Zambia, and indonesia face parallel exposure.

Catalyst: Q2 earnings releases from major producers will be the first formal quantification of sulphuric acid-driven output
constraints, transitioning the disruption from a thematic risk to a fundamental driver. The market will likely re-price again on
hard data rather than forward guidance.

ETF/ETP Description :::

Sprott Junior Copper Miners Tracks mid-, small-, and micro-cap copper mining companies.

Tracks companies with significant revenues from copper mining,
exploration, and refining.

Themes Copper Miners

Invests in global companies deriving at least 50% of revenue
from copper mining and production.

Sprott Copper Miners

Tracks an index of global companies primarily engaged in
copper and metal ore mining.

iShares Copper & Metals

€» The Silver Thesis

Silver is indirectly exposed to China's sulphuric acid export ban because ~30% of global silver production is linked to copper
mining, while 70% is produced as a by-product of other metals. This risk comes amid multi-year silver market deficits,
supported by strong demand from solar panels, EVs, semiconductors, and Al infrastructure.

The sulphuric acid ban has helped silver prices recover somewhat - from around $69 in late March to around $74-75 as of
June, a gain of roughly $5-10 per ounce. But it hasn't caused a sudden price rally on its own. Right now, the ban matters more
as a reason why silver prices are unlikely to fall sharply, rather than a reason for them to shoot up quickly.

Catalyst: The more meaningful price catalyst is likely to materialize in H2 2026. When copper producers begin formally
reporting output curtailments - attributable in part to sulphuric acid shortages - the ban will transition from a thematic risk
factor to a quantifiable fundamental driver, at which point we expect a more pronounced repricing in silver.

1Y
FIRJEIR Return

Provides 2x leveraged daily exposure to the Bloomberg
Silver Subindex

ProShares Ultra Silver
abrdn Physical Silver Shares Physical silver ETF backed by allocated silver bulfion.

Physical silver ETF designed to reflect the performance of
silver buflion.

iShares Silver Trust

Tracks the Nasdaqg Sprott Sitver Miners Index and invests in
silver miners and physical silver.
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Sprott Silver Miners & Physical

Source: Bloomberg, as of 5t June 2026




Connect with our Team

Rani Kale

Analyst,
Investment Research

+91 223937 9999
rani.kale@aranca.com

Decide Fearlessly

From startups to the Fortune 500, private equity and global financial firms, /‘5/ 1

Aranca is the trusted research and advisory partner for over 2500 companies ’“
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Ruchika Mungekar

Assistant Manager,
Investment Research

+91 223937 9999
ruchika.mungekar@aranca.com

@ www.aranca.com
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This material is exclusive property of Aranca. No part of this
presentation may be used, shared, modified and/or
disseminated without permission.

All rights reserved.
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Global Clients Strong professional team across Sectors and sub-sectors Countries where we have
multi-disciplinary domains researched by our analysis delivered projects
ABOUT ARANCA
Growth Advisol Valuation & Financial Adviso
G\ y y
CX0Os in Strategy, SBUs, Sales, Marketing, CI/MI, Innovation CFOs in Start-ups, PE/VC Firms, Corporate M&A Teams, Mid-market Companies
E Technology | IP Research & Advisory Investment Research & Analytics
R&D, Tech Scouting, Open Innovation, IP Teams, Product Development Brokerage, Hedge Funds, IRPs, |-Banks, AMCs, Investor Relations

E Sustainability & Climate

Energy transition, carbon management, circular economy, and sustainable procurement

For more details: www.aranca.com | https.//www.linkedin.com/company/aranca | https://www.aranca.com/knowledge-library
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