India’s Aviation: Rising Demand, Record Orders & Airport Expansion
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India’s Aviation Traffic Surge to Record Highs in FY’25, Exceeds Pre-Covid Levels

Passenger traffic crossed 220 Mn in FY’24 and is on track to exceed 239 Mn in FY’25, driven by strong domestic demand, airport privatization,
and record aircraft orders, reinforcing India’s position as one of the world’s fastest-growing aviation markets globally over the next two decades.
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India’s Aviation Growth to Accelerate: Strong Demand + Policy & Infrastructure Push

Under-penetration, rising affordability, record aircraft orders and rapid airport expansion will drive sustained double-digit growth in India’s

aviation over the next decade.
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India’s growing airport footprint is fueling strong

aviation momentum
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Aranca Takeaway

Impact on Macroeconomic Factors Industry-Wise Impact

A GDP & Jobs

Aviation expansion boosts GDP through
tourism, trade, and employment.

A Employment

~7.7M jobs currently; airport + airline
expansion to add millions more by 2047.

A Connectivity

UDAN scheme and 200+ airports by 2040

will integrate Tier-2/3 cities with metros.

Source: DGCA, Company’s filings, Mordor Intelligence
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A Airlines & Fleet

IndiGo, Air India lead global orderbooks,
enabling long-term expansion.

A Tourism & Hospitality

Affordable air travel growth supports hotels,
travel services, and retail at airports.

A Cargo & Logistics

Faster domestic lanes & greater belly
capacity support express logistics for e-
commerce and perishables.

A Airports & Infra Developers

Major projects (Jewar, Navi Mumbai and
others) driving multi-billion infra spend.

A OEMs / Lessors /| MRO

Policy push for aircraft leasing, MRO hubs,
and aerospace manufacturing.

A Ancillary & Tech

New business lines: Digital ticketing, airport
retail, baggage automation, crew training
and pilot schools.
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Aranca Takeaway

Key investment Summary and Opportunities

220+ Mn passengers in 2024, projected to reach 239 Mn in 2025E and 300 Mn by 2030E, indicating sustained double-digit

1
0 growth.

02 Severely under-penetrated market: only 0.13 seats per capita vs global ~2, offering multi-year capacity upside.
03 Record aircraft backlog across Indian carriers, providing visible fleet expansion for the next decade.
04 Large airport build-out underway (multi-airport cities + Tier-2/3 connectivity), easing congestion and unlocking regional demand.

05  Supportive policy environment (UDAN, privatization, GIFT leasing) is enabling scale, capital inflow, and ecosystem maturity.

Investment opportunity Spectrum

Growth in the aviation sector is creating investment opportunities not only in airlines but across the wider ecosystem
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Strong, professional team across Global clients Sectors and sub-sectors Countries where we have
multi-disciplinary domains researched by our analysts delivered projects
ABOUT ARANCA
, Valuation & Financial Adviso
Growth Advisory i
CFOs in Start-ups, PE/VC Firms, Corporate M&A Teams,
CXOs in Strategy, SBUs, Sales, Marketing, CI/MI, Innovation

Mid-market Companies

n Technology | IP Research & Advisory Investment Research & Analytics

R&D, Tech Scouting, Open Innovation, IP Teams, Product Development Brokerage, Hedge Funds, IRPs, |I-Banks, AMCs, Investor Relations
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Decide Fearlessly

From startups to the Fortune 500, private equity and global financial firms, Aranca is the
trusted research and advisory partner for over 2500 companies

This material is exclusive property of Aranca. No part of this presentation may be used,
ara‘ lca shared, modified and/or disseminated without permission.

All rights reserved.
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https://www.aranca.com/
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