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European Mining’s 2Q Reset: Valuation-Led, Not Earnings-Led

European mining de-rated in 2Q despite improving EPS, with a partial rebound after quarter-end

Source: Aranca Research, Bloomberg. Data as of August 21, 2026
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Post 2Q Rebound

Mining remains an earnings-backed outperformer, but the 2Q de-rating was sharper than the move in EPS. After the post-quarter rebound, 

the opportunity is selective rather than a broad basket call.

-7.2%
2Q relative price performance vs 

MSCI Europe

+5.3%
2Q relative forward EPS vs MSCI 

Europe

-10.9 pp
2Q P/E premium / discount 

change vs MSCI Europe

+11.9%
Post-2Q relative price rebound to 

21 Aug

2Q sell-off was valuation led

Mining underperformed MSCI Europe by 7.2% in 2Q, even as relative 

forward EPS improved by 5.3%

Multiple compression drove the correction

Relative P/E fell 10.9ppt, showing market compressed valuation faster 

than earnings expectations moved

Post-quarter rebound reduces the easy upside

Relative price recovered 11.9% after quarter-end, partly reversing the 

2Q reset

Implication

Earnings support remains intact, but after the rebound this is a 

selective screen, not a broad basket call
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Copper prices reflect both structural support and near-term volatility

AI and Grid Investment Add a New Leg to Copper Demand

AI adds to the existing demand base supported by electrification, renewables, EVs and traditional infrastructure 

Source: Aranca Research, Bloomberg, S&P Global, “Copper in the Age of AI” (January 2026); Copper data as of 21 August 2026.
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Copper’s structural demand case remains intact, with AI adding another layer to demand from grids, electrification and renewables. 

However, the strong price rally means near-term returns are likely to remain more volatile.

+44.0%
14-month move

1 Jul 2025 - 21 Aug 2026

+8.4%
2Q26 move

1 Apr - 30 Jun 2026

Copper already has structural 

demand support

Electrification, renewable capacity, EVs and 

grid expansion remain the core long-term 

demand drivers

AI adds a new source of 

demand

S&P Global expects AI/data-center copper 

demand to increase from 1.1mn t in 2025 to 

2.5mn t by 2040

The indirect impact could be 

broader

Data centers increase electricity demand 

and require additional generation, 

transmission and grid infrastructure, 

extending copper demand beyond the 

facilities themselves
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Valuation Dispersion Supports a Selective Mining Screen

Copper-linked demand remains supportive, but the post-2Q rebound calls for valuation discipline

Source: Aranca Research, Koyfin, Data as of 21 August 2026.

The opportunity is not in buying European mining as a basket. The better screen is selective exposure to names where copper linkage, 

reasonable valuation and balance-sheet comfort overlap, with KGHM standing out most clearly on the available valuation screen.
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Growth Advisory & Procurement

CXOs in Strategy, SBUs, Sales, Marketing, CI/MI, Innovation

Valuation & Financial Advisory

CFOs in Start-ups, PE/VC Firms, Corporate M&A Teams, Mid-market 

Companies

Investment Research & Analytics

Brokerage, Hedge Funds, IRPs, I-Banks, AMCs, Investor Relations

Technology | IP Research & Advisory

R&D, Tech Scouting, Open Innovation, IP Teams, Product Development

ABOUT ARANCA

500+
Strong, professional team across 

multi-disciplinary domains

120+ 
Sectors and sub-sectors 

researched by our analysis

80+ 
Countries where we have 

delivered projects

2500+
Global clients
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www.aranca.com

From startups to the Fortune 500, private equity and global financial firms, Aranca is the 

trusted research and advisory partner for over 2500 companies

Decide Fearlessly

This material is exclusive property of Aranca. No part of this presentation may be used, 

shared, modified and/or disseminated without permission. 

All rights reserved.

https://www.aranca.com/

	Slide 0
	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5

